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Introduction to Blommer Chocolate
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Blommer Chocolate Company President and CEO
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Blommer at a Glance

SHIE e
Qualitative information
Name Blommer Chocolate Company Position The 3rd largest industrial chocolate
aite RI>3> manufacturer in the world
. FEFAFIIL—MEFRNO.3
Representative
REE Peter w. Blommer The Largest cocoa processor and
. ingredient chocolate supplier in North
;]s_t.?bllshed 1939 America
- PHAGHIT - EAIFIIL— b dEKNo. 1
Address 1101 BIommer Drive Others Customer intimacy
FR{ELHH East Greenville, PA 18041 204t REZ L DIRERME
Business Developing, manufacturing, and More than 800 customers throughout
Description selling industrial chocolate North America
ERNS Processing cocoa beans X4+ 8001t FORER
EFAFIIL— FORFE - RIS - BR5E. Pi £ inabl £
HhASHI T S5 ioneer of sustainable procurement o
Emol cacao
mployees 350 WHADYATH T I FHED SRR
E =k
Facilities 5 Financial information (Unit : USD mil)
Tis CAMPBELLFORD, ON
CHICAGO, I - o FY Consolidated Revenue EfE75 S 907
UNION CITY ° o 2018
¢ actual  Adj. EBITDA FJE27£EBITDA 56
EAST GREENVILLE, PA =
e Consolidated Operating Income 2
JINSHAN B E SRR




History

S/\
/0

1948

Blommer purchases
Bishop Chocolate in
Los Angeles

09> IV ADBishop
Chocolatez B 1Y

1970-1980

In 1970, opens a plant in
Union City , California.

In 1980, East Greenville ,
Pennsylvania factory.
HIVIAWZT M - RV
7MICHT LI585

1995

Blommer introduces its
premium collection
Signature Line Chocolate
and Specialty Cocoas.
L7 LaVD33>

Signature LineD&&ERAA

2006

Blommer purchases
World’s Finest Chocolate
Plant in Ontario,Canada.
HF4 Ontariod D TIHER

A=
=

2017

Blommer opens a plantin
Shanghai, China.

hE TS0

(Y@ @ mmeeeeeesssss @) = @) s @) = @) = @) = @) e @) = @ ) E——

1939

Henry Blommer, along
with his two brothers,
found Blommer
Chocolate in Chicago.
Blommer52s5>hJ(C

Blommerfts%iz

1951 1985-1992 2002 2008
Blommer Blommer starts cocoa Blommer expands Blommer
purchases business, selling alkalized East Greenville for its officially
Boldemann cocoa powders. warehouse. grinds 50% of
ChocolateinSan  HHAEECEF East GreenvilleDs% all U.S. cocoa
Francisco Alkalized Cocoa Powders {iddiaE imports.
B>I5220 DHR5EZFE KEHMAZ
Boldemann HAZ0D
Chocolatez B 1Y 50%7z 1T

2016

Blommer introduces
Founder’s Reserve
Chocolates In North
America.

U7 AF3adL—NER
(MFounder’s Reserve>/!)—

ZHRZE

FOUNDER'S RESERVE

Llonmts




VISION * Core Values
E>a>-a7)\Uz—

VISION Be THE Trusted Partner in Chocolate Globally
tHRhOFIIL— NER THERIN /(- N — 12 BHELET

CUSTOMER @z

We are passionate about our customers’ success
I B(EEBRDOBRINCIRERVEEEET

INTEGRITY =

We do the right thing —even when no one is looking
FEBFIELWCEZUET - TLEZFEE R TORVELTH

CARE =z

Our people are the heart of our business
ADESKADIBETY

OWNERSHIP =i ©

We take initiative, think creatively and act _
BERMEES, BRENENC, SR> TTBILET

RESPONSIBILITY =«

We are 100% responsible for our work,

our community and our results
FIBFFAEBDFZE. IZ1-T BLHHER(CTU T100%0EFEVETD




Product

Eonft

—

gresneess Focusing FHREE e :
3 Value-Added Products [

Sales Volume Mix
7o EtERk LR

Premium Sugar-Free
Chocolate S 1H—T—

> 7I/\7A%3:| -k

J1a7H

Products

FaaL— MR Confectionery Coatings

o .
70% BT o
: Customized Specialty ~ Sustainable /
: Confectionery Organic
Coatings Chocolate
NRARAZZARI Y YBRF7FII/A-HZY
JI-F4>JF3ab—b 7 F3aL—h

" Cocoa Powder Cocoa Butter ~ Chocolate Liquor
a7 NIH— a7 NE— i s




Our Advantage 1/3
Ll

Extensive customer base
&LV EER =

i ol ° Intimate relationship
B PRI

- Widely Respected Industry Leader with Top Global Customers
My T O—-)ULHRIY—REDEROY - —ELTRAENTVS

 Consistent R&D capability from beans to
products
SENSRGEEC—EULIAFHE

* Finished Product Applications Capability

;?E%% SERREROT T — S HksE
* Centralized Leadership with Regional
Customer Support ‘
Huigk B H AN —HR— Ne AR LTIy T £ 4
i :d u:-b AL .m




Our Advantage 2/3

GL:

Programs
of efforts
on
sustainabi

14"

IJRalEE A
OH A #H

14 programs

: 38,521 669 63,000 m/t
?Zg;ggg A‘g)’;?_ farmers | Vvillages cocoa beans
) T
|mp|emented community *Programs focus on Women’s Empowerment

development programs in ...

. ; *Childhood Nutrition
J21-7FARITOI S L=HEE

FEEDRENE

*Child Labor Monitoring and Remediation
RESBDEREREIE

*Village Savings and Loans systems
NOITEEMNIATA

} 74
villages

Facilitated for our customers the construction of ...
HFEF-EEER—- ?}‘LB‘CG)EE{{’&?@E

i

][ Medical Centers |

Water Wells

[

Partnered with... * A member of...

= L .
@ Rainforest O % ':-_Il"rﬂl d Cocoa
Alliance oundation

FAIRTRADE




Our Advantage 3/3

GL:

A global
presence
in the
chocolate

industry

EFRHBIB
JO-N)7%

Founding Member & Board Member A7 /(- hDIRR—RX>/\—

! | Warld Cocoa The World Cocoa Foundation is a body of thought leaders in cocoa
e) |.,[:|'u nd Hin-n sustainability whose membership represents 80% of the global cocoa and

chocolate market. The WCF provides the mechanism for that collaboration
and the greatest potential for the industry to reach our collective sustainability and related goals.

The World Cocoa Foundation(&ZhhADRFstrl BEMECHIFZHOBIRHERET. hhA-FadL—hERD
FI80%NSHNLTUWVD, WCF(E. ZEFRNFHLnl AEMZIZRK I 2l DIRZEDTHEHE . RAPRDBIEEZIRHL TS,

Current or Past President & Chairman chzrcatEUrER0—E

* National Confectioners Association (Peter Blommer, Chairman)

* Candy Hall of Fame (Peter Blommer, Inductee)

* Pennsylvania Manufacturing Confectioners Association (Peter Blommer, Past Chairman, and Marlene
Stauffer, Past Chairman)

* Cocoa Merchants Association of America (Scott Amoye, Past Chairman, and Kip Walk, Past Chairman)

* World Cocoa Foundation (Peter Blommer, Past Board Member)

Member RESHNIULCVWERE/TOISLO—E

CocoaAction Round Table for Sustainable Palm Qil R.S.P.O
Cocoa Forests Initiative Cocoa Merchants Association of America
Retail Confectioners International European Cocoa Association

Western Candy Conference Chinese National Confectionery Association
Fine Chocolate Industry Association China General Chamber of Commerce
American Association of Candy Technologists Food Allergy Research and Resource Program
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Performance Trend

SRS LRI
( Unit : USD mil )

Consolidated Sales Consolidated Consolidated

B LS Adjusted EBITDA Operating Income

SHEEIZEBITDA BiEEERNR

EBITDA+Sales

2

May 2016 May2017 May 2018 May 2016 May2017 May 2018 May 2016 May2017 May 2018

*Note
- Blommer settled in May. Incorporation in the Fuji Oil Group P / L will be carried out from February to April as 1Q.
(FY 2019: 1Q February - April 2019, 2Q May - July, 3Q August - October, 4Q November- January)
- Adjusted EBITDA is consolidated EBITDA after adjustment of temporary expenses etc. by Blommer management, not audited.
XF
‘Blommertt([E5FRE , RZRHJ)—TP/LAOEDIAH 2B ~4B % 1QELTEIMEFE.
(FY2019: 1Q 201942-4H. 2Q 5-7H. 3Q8-10A.4Q 11-18)
- FAEEIZEBITDAFBlommMery =AY M L2 — B AFDRZEBDEEEBITDATH. BEEBHDEF T[EHDFER A,
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Blommer Chocolate and

Fuji Oil Combination
Blommer & AZ&HMJ)I -T2 EXR—23>

Combination Creates Global Force in the Industrial Chocolate Industry
AZERIAEBlommerDRZEICLD. EZHBAFIIL— MEFRTOFE H%Z1b

Creates Opportunities to...
H=0RIH
Strengthens Global Chocolate

* Expand global footprint to better serve MNCs A
Position...

ZEFEPECIVEVNG -LRzRAI B0/ 0-/NLER

* Increase scale to deliver procurement and supply
chain efficiencies

A0-)0ULFaaL— MRS a>%as1t

Global Open Market for Chocolate
SHEED TFAFI—>OIFEA % FKIR T DI DDFUEILK

* Cross sell chocolate and oil & fat products to
existing customer base A
FIAL— ML HAE R RO BE EBADIE E RS

* Leverage Fuji Oil technology for chocolate product B
innovations

ARZBGROmAE 2 EhUeFaal — MR OA INR—23> Blommer
/Fuiji Oil

* Strengthen sustainability efforts in cocoa and oil
supply chains

DAAEBREDY T 54 F1— U (CH 2R AT RE A DEXDFEAHD5RAE

Source: Blommer Management Estimates

12



CSO & Blommer Chocolate Company Chairman
Mikio Sakai




Proactively promote “Enhance Core Competence” outlined in basic policy of
Medium-Term Management Plan

Chocolate business SWOT analysis

- ] o] = ] -

-Secure advanced chocolate processing and
manufacturing technology

-Secure base technology for oils and fats that
provide texture and taste

-Improve customer service

-Workforce competency to achieve customer
needs

-Have not established global chocolate brand
-Stable and competitive cacao procurement
-Top share only in Japan

Market becoming borderless

-Demand growth and diversification due to
changing lifestyles

-Sustainable cacao bean procurement

-Competition increasing, intensifying

Recent results

After Blommer
acquisition

-Further develop oil and fat
technology

-Diversify CBE raw materials

-Sustainable oil and fat raw
material sources

-Establish bases in Asia
(Malaysia, Australia) and
South America (Brazil)

-Increase FUJISUNNY
PLAZA, place for
developing new customer
products and menu

-Publish “Responsible
Cacao Sourcing Policy”

-Secured cacao bean
processing technology

-Expanded relationships
with major global
manufacturers

-Established firm base in
North America (No. 2 in NA)

-Secured large-volume
procurement route for
cacao beans

-Diversification of
obtainable beans

(response to flavor
diversification)

-Secure knowhow for
sustainable cacao

=

- FUJI OIL HOLDINGS INC.
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Meaning of Blommer acquisition

(1) Increase presence in trans-pacific markets

(2) Capture US market

(3) Mutually compliment strengths

Ix FUJI OIL HOLDINGS INC.
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Meaning of Blommer acquisition (1) Increase presence in trans-pacific markets

Grow to No. 2 industrial chocolate manufacturer in trans-pacific region

After acquisition

Meaning

Supplying commercial chocolate via network of 16 sites in 10 countries
mainly in the trans-pacific region

Fuji Oil
Hannan(Osaka)
Rinku(Osaka)
Kanto(lbaraki)

Blommer (Canada)

Blommer....(Chicago)......

Blommer

~.Fuji Oil Europe ®

o o
® . Blommer (Shanghai) ’

Blommer (Calliforinia)

_..Fuji Qil (Zhang Jia Gang)

Freyabadi (Thailand)
GCB Specialty Chocolate

Freyabadilndotama

Freyabadi Indotama 2" plant Yy - T

Harald 77

Industrial Food Services

'® 9. (Philladelphia)..

oves Amony | [RFUJIOIL @)  Zhwmor

cccccccccccccccc

n( The second share
pee in trans-pacific region

Increased
presence in
trans-pacific
markets

-Driving other
businesses

Ix FUJI OIL HOLDINGS INC.
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Meaning of Blommer acquisition (2) Capture US market

Engage in strong markets vital to growth

US is world’s largest market for industrial chocolate

Market Size of Industrial Chocolate Market 2017
quote : internal investigation

Largest market
in a single
country

In the past, our Group’s chocolate business area did not
include the US ot

W -
L N K3
N £ :‘)V/I[_;) ; “;? L;‘;/Q’ -

High added value products growing in US

Overall chocolate and Confectionary market
exposure (volume indexed to 2018 volume)

quote : Euromonitor2018

Markets where we can distinguish
ourselves through our knowledge
of oils and fats, cacao,
and other ingredients

-Health bars

-Combinations with other ingredients
-Organic
-Single bean, etc....

Added
valuemarket

Overall chocolate
confectionary
market

general
chocolate
confectionary

2018 2023

5 year
CAGR

4.5%

1.6%

1.0%

Ix FUJI OIL HOLDINGS INC.
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Meaning of Blommer acquisition (3) Mutually compliment strengths

Create optimal combination that mutually complements the strengths and
knowledge

Lhowmr  Wiouese Iz FUJIOIL

— CHOCOLATE COMPANY —

. Oils and fats
Business Cacao
. Chocolate
domain Chocolate
Soy

Asia (Japan, China, Southeast Asia), Oceania,

North A i i
orth America South America

Cacao-focused product development Product development focused on oils and
Technology . .
strengths and taste fats, functionality
Customer Comprised of over 800 companies, Customers over 80 countries worldwide
mainly major companies in US markets Involvement in wide range of food industries
. Secure comprehensive production line Maintain high level of safety, environment,
from cacao to chocolate at each plant and quality
Secure sustainable cacao procurement Secure sustainable palm procurement
knowhow knowhow, upstream plants

Ix FUJI OIL HOLDINGS INC. 13



Governance

PMI

Core PMl issues

Governance structure

-Partner with oil and fat production sites in Fuji
(MR NET gy (411" -Chocolate group company partnerships
-Restructure China chocolate business

-Increase production efficiency (processes/yield)
(2) Improve - :
-Optimize supply chain management

operational efficiency

-Safety, quality, environment

-Uniform accounting system
(3) Improve -IT system sharing

ENEFCIERAIET I -Strengthen risk management (collaboration with
Itochu Group)

CAGR of adjusted EBITDA exceeds 6%

Goal of 80 mil after 5 years /

Adjusted EBITDA
(unit : USD mll) CAGR 6% E

May May

2016 2017 2018 2020 2023

Fuji Oil HD

Management Board :BOD
BOD
Sakai  Matsumoto Takasugi Peter Neal
Chairman Blommer Murphy
Full-time
PMI
Management board
team

Each section

After PMI,

Assign personnel to
necessary positions

E FUJI OIL HOLDINGS INc. 1 : Matsumoto and Takasugi are part-time

19



Perspective

Vision for chocolate business

Goal

Core issues

-No. 1 share in trans-pacific region
for industrial chocolate

-Growth as Group core business
Continuously generate cash and grow into core
Fuji Oil Group business that drives other
businesses

-Promote business-oriented Group
management

-Efficient and speedy response to market
) diversity

-Group with enhanced ESG management

Ix FUJI OIL HOLDINGS INC.
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Impact of Blommer acquisition ¢
Medium-Term Management Plan

CFO Tomoki Matsumoto




FY2018 full-year earnings forecast revision

Downside revision of FY2018 earnings forecast due to special factors

Operating profit

Improved profitability

Soy protein food sales

Plan to record as

Japanese

confectionery &

Depreciation of Chinese

(5)

System integration cost (2)

in Japan, Eurcne stagnant bakery ingredients Measures for global
business expenses in expansion of chocolate
+7 +0 4Q etc.(2)
I ]
@) (6) 1]
I
(13) (9)
special special
208
180
+4 > (28) >
FY2017 Oils and Fats Confectionery Soy IOperating income I Preparations Blommer Others FY2018
Actual and Bakery Ingre- except preparation acquisition Forecast
dients(except and special factors expenses (new)
Preparations)
. Sale of policy holding stock Damage due to the Osaka
Net income Including Concluded consolidation North Earthquake
: special due to transfer of equity in China base impairment
attrlbUtable tO factors China base losses
Shareholders of
parent company ] +0 ] - +16
(25) '+ s _ ........................
(40)
112
(25) >
FY2017 Decrease in Non-operating Extra profit Extra profit Income Taxes FY2018
Actual operating profit Others Forecast
profit (New)

Ix FUJI OIL HOLDINGS INC.

22



Medium-term Management Plan

FY2019-2020 will focus on return to Medium-Term Plan profit guidelines

Operating profit

Medium-Term Management Goals — Operating profit
growth margin

CAGR 6% and above

g

+0o

s
1] e
]

Increase to
guideline level

Blommer consolidated

-Implementing PPA *

-(Forecast) Goodwill estimate 45 BN yen
Goodwill depreciation estimate 3 BN yen

Increase existing business to plan levels

-Eliminate special factors
: Operations after natural disasters, extreme weather, capital
expenditures

180 Impact of food preparation business market prices
-Profit growth through strategy promotion
. : : , : Full-year contributions of new plants (China, Australia),
FY2016 FY2017 FY2018 FY2019 FY2020 expand sales of hard butters for chocolate, launch sales of
Actual Actual Forecast stabilized DHA & EPA
(New)
Net income
Medium-Term Management Goals —
EPS growth margin +a —

-UNIFUJI (company applicable to equity method) contributions

CAGR 80/0 and above -t -Impact of FY2018 liquidation, transfer, impairment, losses on
i business organization

I
Base

137 Increase to
121 112 guidelinelevel* _ _ o _

-Recover operating profit of existing businesses
FY2016 FY2017 FY2018 FY2019 FY2020
Actual Actual Forecast
(New)

Ix FUJI OIL HOLDINGS INC.

*Estimated assumption is no change in outstanding share




Changes in financial structure and impact on medium-term financial strategy as result of Blommer acquisition 1/2

Enhance initiatives focused on financial discipline

Changes in financial structure

BS

Cash and deposits

Accounts Liabilities
receivable, etc

Fixed asset 140 160 Net asset
other

FY2017
Total assets
approx. 270 billion yen

FY2018 Forecast
Total assets of
approx. 370 billion yen

-

’’’’’’’

0.3

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 _fs FY2023

After 5 years, we will
improve the current level

Goodwill net
asset ratio

Around
Goodwill net asset PN
ratio \ ‘ i

.......

Goodwill 8.8% 83% 7.19%" |

T

35% (1)

T

———————

****

! ! Z
FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 =S)

FY2023

)

Policy

Focus on maintaining
soundness

(1) Capital procurement

-Strong focus on credit rating

-Plan to issue subordinated bonds in
FY2019 recognizing capital rate of
50%

(2) Respond to growing
financing risks

-Accelerate integration of accounting
and financial standards, integration
of backbone system

(3) Generate CF

-Improve profitability of Blommer
-Expansion and growth of existing
business

-Sale of unprofitable business

Ix FUJI OIL HOLDINGS INC.

%1 : Price calculation from the time of the acquisition
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Changes in financial structure and impact on medium-term financial strategy as result of Blommer

acquisition 2/2

Cash flow generation and distribution: Policies for FY2019/2020

ExEIanation of Medium-Term Plan details
(FY2017)

Policy after Blommer acquisition (FY2019/20)

4 years cumulative
Creation of 100 billion yen

Improving CCC
- 10 days shortened / 20 billion yen in fiscal
2020

b

Liquidation of assets
- Policy holding of shares sold
- Idle assets / selling unnecessary assets

CMmS
- Improve fund efficiency
- Optimization of intergroup approval

Financial strategy

Creating from business

Capital investment

60 - 70 billion yen

- Focus on investment / emphasis on
profitability

M&A new business development
- Focus on core business
/ Prepare 50 billion yen

Allocation

Return to shareholders
- Payout ratio 30-40%
- Treasury stock acquisition examination

)
)
)
)

-Cash flow from Blommer projected to add
approx. 30 billion yen each year

-Continued improvement

-Generate cash flow by refreshing portfolio

-Promote utilization of group financing
-Review Group distribution policy

Blommer acquisition exceeds amount assumed for M&A
Must manage by maintaining overall distribution balance

<Investments>

-Continue growth investments

-Comply with new investment standards based on capital costs in each
country

Identify priority order (business, area, fundamental investments)
-Capital and business expenditures 15 billion yen or less (*excluding
investments already decided on)

Capital expenditures based on depreciation + a

<Shareholder returns>
-Continue dividend payout ratio of 30-40%
-Set net income excluding transitional factors as standard

Ix FUJI OIL HOLDINGS INC.
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CEO Hiroshi Shimizu
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